(Unaudited but reviewed)
Bumrungrad Hospital Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and six-month periods ended 30 June 2019
1.	General information
1.1	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.2	Basis of consolidation
	These interim consolidated financial statements include the financial statements of Bumrungrad Hospital Public Company Limited and its subsidiaries (collectively "the Group") and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018. During the period, there is a change in the structure of the group company regarding the investment in a new associate, as discussed in Note 6.1 to the financial statements.


1.3	New financial reporting standards
(a) Financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
This standard does not have any significant impact on the Group’s’ financial statements.
(b) Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after      1 January 2020. These new standards involve changes to key principles, which are summarised below.


Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Group is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Group is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.


1.4	Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended               31 December 2018.
2.	Related party transactions
	During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	
	
	
	(Unit: Million Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements
	Pricing policy

	
	For the three-month period ended 30 June 
	For the three-month period ended 30 June
	

	
	2019
	2018
	2019
	2018
	

	Transactions with subsidiaries
	
	
	
	
	

	(eliminated from the consolidated
	financial statements)
	
	
	

	Medical service income
	-
	-
	15.3
	8.1
	Market price

	Professional service income
	-
	-
	4.1
	3.8
	Actual paid and cost plus
   margin

	Rental income 
	-
	-
	4.2
	3.8
	As per contracts

	Sales of medicine and medical supplies
	-
	-
	5.2
	2.2
	Cost plus margin

	Dividend income
	-
	-
	180.3
	150.0
	As declared

	Interest income on loans
	-
	-
	0.3
	-
	1.25% p.a.

	Lab service expenses
	-
	-
	2.9
	0.2
	Market price

	Pharmacy expenses
	-
	-
	12.8
	12.2
	Market price

	Training expenses
	-
	-
	71.5
	43.4
	Cost plus margin

	Service expenses
	-
	-
	10.0
	3.1
	Cost plus margin

	Rental expenses
	-
	-
	0.9
	3.5
	As per contract

	Purchase of equipment
	-
	-
	25.3
	-
	Mutually agreed price

	Transactions with associates
	
	
	
	
	

	Interest expenses on short-term loan
	-
	0.6
	-
	0.6
	1.25% p.a.
	(2018: 1.25% p.a.)




	
	
	
	(Unit: Million Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements
	Pricing policy

	
	For the three-month period ended 30 June
	For the three-month period ended 30 June
	

	
	2019
	2018
	2019
	2018
	

	Transactions with related parties
	
	
	
	
	

	Medical service income
	10.8
	13.5
	10.8
	13.5
	Market price

	Rental income
	0.7
	0.7
	0.7
	0.7
	Market price

	Interest income on short-term investments
	15.1
	14.8
	15.0
	14.8
	1.40% to 1.75% p.a.                            
   (2018: 1.35% to 1.40% p.a.)

	Other income
	1.1
	0.3
	1.1
	0.3
	At cost

	Lab service expenses
	0.8
	1.2
	0.8
	1.2
	Market price

	Purchase of medicine and medical supplies
	3.4
	2.7
	3.4
	2.7
	Market price

	Donation expenses
	6.3
	9.3
	6.3
	9.3
	-

	Insurance expenses
	7.2
	7.4
	7.2
	7.4
	As per insurance policies

	Credit card commission fees
	26.1
	32.2
	24.3
	30.7
	Market price

	Legal advisory fees
	3.9
	2.0
	3.9
	2.0
	Market price

	Service expenses
	0.5
	0.3
	0.5
	0.3
	Market price

	Interest expenses on long-term debentures
	5.6
	3.1
	5.6
	3.1
	4.97% p.a.                            
   (2018: 4.59% to 4.97% p.a.)

	Interest expense on convertible bonds
	8.1
	8.1
	8.1
	8.1
	1.00% and 10.00% p.a.



	
	
	
	(Unit: Million Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements
	Pricing policy

	
	For the six-month period ended 30 June
	For the six-month period ended 30 June
	

	
	2019
	2018
	2019
	2018
	

	Transactions with subsidiaries
	
	
	
	
	

	(eliminated from the consolidated
	financial statements)
	
	
	

	Medical service income
	-
	-
	27.9
	16.3
	Market price

	Professional service income
	-
	-
	8.4
	8.0
	Actual paid and cost plus
   margin

	Rental income 
	-
	-
	17.0
	7.7
	As per contracts

	Sales of medicine and medical supplies
	-
	-
	9.7
	4.7
	Cost plus margin

	Sales of equipment
	-
	-
	-
	2.3
	Market price and cost plus margin

	Dividend income
	-
	-
	180.3
	150.0
	As declared

	Interest income on loans
	-
	-
	0.5
	-
	1.25% p.a.

	Lab service expenses
	-
	-
	9.0
	0.5
	Market price

	Pharmacy expenses
	-
	-
	23.6
	39.2
	Market price

	Training expenses
	-
	-
	115.0
	67.6
	Cost plus margin

	Service expenses
	-
	-
	20.0
	6.7
	Cost plus margin

	Rental expenses
	-
	-
	1.8
	4.8
	As per contract

	Purchase of equipment
	-
	-
	25.3
	-
	Mutually agreed price

	Transactions with associates
	
	
	
	
	

	Consulting income
	-
	0.1
	-
	0.1
	As per contract

	Interest expenses on short-term loan
	0.1
	1.1
	0.1
	1.1
	1.25% p.a. 
	(2018: 1.25% p.a.)

	Transactions with related parties
	
	
	
	
	

	Medical service income
	18.1
	29.8
	18.1
	29.8
	Market price

	Rental income
	1.4
	1.4
	1.4
	1.4
	Market price

	Interest income on short-term investments
	30.2
	31.0
	30.1
	31.0
	1.40% to 1.75% p.a.                            
	(2018: 1.00% to 1.70% p.a.)

	Other income
	1.5
	0.3
	1.5
	0.3
	At cost

	Lab service expenses
	2.1
	2.5
	2.1
	2.5
	Market price

	Purchase of medicine and medical supplies
	6.8
	5.4
	6.8
	5.4
	Market price

	Donation expenses
	12.5
	18.5
	12.5
	18.5
	-

	Insurance expenses
	15.1
	14.5
	15.0
	14.5
	As per insurance policies

	Credit card commission fees
	54.1
	66.9
	50.5
	64.0
	Market price

	Legal advisory fees
	8.3
	3.3
	8.3
	3.3 
	Market price

	Service expenses
	1.6
	0.6
	1.6
	0.6
	Market price

	Interest expenses on long-term debentures
	11.2
	13.5
	11.2
	13.5
	4.97% p.a. 
	(2018: 4.59% and 4.97% p.a.)

	Interest expense on convertible bonds
	16.1
	16.1
	16.1
	16.1
	1.00% and 10.00% p.a.


The balances of the accounts between the Company and those related parties are as follows.
	(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                               financial statements

	
	30 June
 2019
	31 December 2018
	30 June
 2019
	31 December 2018

	Short-term investments - fixed deposits with   a local commercial bank
	
	
	
	

	Related company (common executive)
	3,773,868
	4,801,257
	3,764,553
	4,799,457

	
	
	
	
	

	Trade and other receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	39,549
	43,908

	Associate
	-
	12
	-
	12

	Related parties (common director)
	2,078
	13,543
	2,078
	13,543

	Total
	2,078
	13,555
	41,627
	57,463

	Long-term loan and interest receivable from a related party
	
	
	
	

	Subsidiary
	-
	-
	84,587
	-

	
	
	
	
	

	Trade and other payables - related parties (Note 10)
	
	
	
	

	Subsidiaries
	-
	-
	48,683
	44,739

	
	
	
	
	

	Short-term loan and interest payable to         a related party 
	
	
	
	

	Associate
	168,296
	168,182
	168,296
	168,182

	
	
	
	
	

	Long-term debentures (Note 11)
	
	
	
	

	Related companies (common shareholders)
	455,000
	455,000
	455,000
	455,000

	
	
	
	
	

	Convertible bonds treated as equity securities 
	
	
	

	Related company (common executive)
	550,000
	550,000
	550,000
	550,000


Short-term loan and interest receivable to a related party
During the six-month period ended 30 June 2019, movements of short-term loan and interest receivable to a related company were as follows.
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at    1 January
	During the period
	Balance as at 
30 June 

	
	2019
	Increase
	Decrease
	2019

	Asia Global Research Co., Ltd.
	
	
	

	Principal
	-
	20,000
	(20,000)
	-

	Interest receivable
	-
	95
	(95)
	-

	Total
	-
	20,095
	(20,095)
	-


The above short-term loan represents a loan to the subsidiary denominated in Baht which is repayable on demand.	


Long-term loan and interest receivable to a related party
During the six-month period ended 30 June 2019, movements of long-term loan and interest receivable to a related company were as follows.
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at    1 January
	During the period
	Balance as at 
30 June 

	
	2019
	Increase
	Decrease
	2019

	Bumrungrad Services Co., Ltd.
	
	
	

	Principal
	-
	84,500
	-
	84,500

	Interest receivable
	-
	373
	(286)
	87

	Total
	-
	84,873
	(286)
	84,587


The above long-term loan represents a loan to the subsidiary denominated in Baht which is repayable on demand. Since the Company’s management does not plan to call the loan in the near future, it is classified as a long-term loan.
	Short-term loan and interest payable to a related party
	During the six-month period ended 30 June 2019, movements of short-term loan and interest payable to a related company were as follows.
	(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate financial statements

	
	Balance as at    1 January
	During the period
	Balance as at 
30 June 

	
	2019
	Increase
	Decrease
	2019

	Bumrungrad International Ltd.                     
	
	
	

	Principal
	165,912
	-
	-
	165,912

	Interest payable
	2,270
	114
	-
	2,384

	Total
	168,182
	114
	-
	168,296




Directors and management’s benefits
	During the three-month and six-month periods ended 30 June 2019 and 2018, the Group had employee benefit expenses payable to their directors and management as follows.
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                        financial statements

	
	For the three-month periods ended 30 June
	For the three-month periods ended 30 June

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	33,772
	28,643
	31,015
	23,766

	Post-employment benefits
	9,013
	1,759
	8,243
	1,553

	Other long-term benefits
	2
	1
	1
	-

	Total
	42,787
	30,403
	39,259
	25,319

	

	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                        financial statements

	
	For the six-month 
periods ended 30 June
	For the six-month 
periods ended 30 June

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	68,773
	57,377
	62,809
	45,978

	Post-employment benefits
	11,148
	3,517
	10,221
	3,106

	Other long-term benefits
	3
	3
	1
	1

	Total
	79,924
	60,897
	73,031
	49,085


3.	Short-term investments
				
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                            financial statements

	
	30 June 2019
	31 December 2018
	30 June 2019
	31 December 2018

	Fixed deposit at banks
	5,720,192
	6,477,819
	5,712,303
	6,446,149

	Negotiable of certificate deposit and fixed deposit receipt
	92,666
	-
	92,666
	-

	Promissory notes
	99,257
	-
	99,257
	-

	Investments in held-to-maturity debt securities - private sector debt securities
	166,009
	-
	166,009
	-

	Total short-term investments
	6,078,124
	6,477,819
	6,070,235
	6,446,149




4.	Trade and other receivables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                            financial statements

	
	30 June 2019
	31 December 2018
	30 June 2019
	31 December 2018

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	849
	13,375
	2,110
	14,233

	Total trade receivables - related parties
	849
	13,375
	2,110
	14,233

	Trade receivables - unrelated parties
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,127,589
	1,302,421
	1,122,503
	1,290,536

	Past due
	
	
	
	

		1 - 30 days
	361,180
	430,499
	348,683
	419,281

		31 - 60 days
	278,797
	190,967
	275,518
	186,685

		61 - 90 days
	172,778
	75,055
	169,270
	72,595

		91 - 180 days
	367,692
	304,562
	364,029
	298,122

		181 - 365 days
	118,684
	249,036
	113,841
	244,054

		More than 365 days
	256,966
	239,929
	253,406
	238,340

	Total
	2,683,686
	2,792,469
	2,647,250
	2,749,613

	Less: Allowance for doubtful accounts
	(256,522)
	(251,820)
	(252,004)
	(247,740)

	Total trade receivables - unrelated 
	
	
	
	

		parties, net
	2,427,164
	2,540,649
	2,395,246
	2,501,873

	Total trade receivables - net
	2,428,013
	2,554,024
	2,397,356
	2,516,106

	Other receivables 
	
	
	

	Other receivables - related parties
	1,229
	180
	39,517
	43,230

	Other receivables - unrelated parties
	3,847
	6,469
	3,516
	6,235

	Total other receivables
	5,076
	6,649
	43,033
	49,465

	Total trade and other receivables - net
	2,433,089
	2,560,673
	2,440,389
	2,565,571


(Unaudited but reviewed)
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5.	Investments in subsidiaries
	Details of investments in subsidiaries as presented in the separate financial statements are as follows.
	
	
	
	
	
	(Unit: Thousand Baht)

	
	
	
	
	Allowance for 
	Carrying amounts

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	loss on impairment
	based on cost method - net

	
	30 June             2019
	31 December 2018
	30 June             2019
	31 December 2018
	30 June             2019
	31 December 2018
	30 June                          2019
	31 December 2018
	30 June             2019
	31 December 2018

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	Vitallife Corporation Ltd. (“VTL”)
	Baht 31.5 million
	Baht 31.5 million
	100
	100
	25,610
	25,610
	-
	-
	25,610
	25,610

	Asia Global Research Co., Ltd. (“AGR”)
	Baht 95 million
	Baht 95 million
	100
	100
	95,000
	95,000
	(50,000)
	(50,000)
	45,000
	45,000

	Ruenmongkol Co., Ltd. (“RM”)
	Baht 340 million
	Baht 340 million
	100
	100
	1,045,034
	1,045,034
	-
	-
	1,045,034
	1,045,034

	Bumrungrad Health Network     Co., Ltd. (“BHN”)
	Baht 120 million 
	Baht 120 million 
	100
	100
	120,000
	120,000
	-
	-
	120,000
	120,000

	Bumrungrad Personnel Development and Training       Center Co., Ltd. (“BPDTC”)
	Baht 5 million 
	Baht 5 million 
	100
	100
	5,000
	5,000
	-
	-
	5,000
	5,000

	Asia Global Health Ltd. (“AGH”)
	HKD 7.1 million
	HKD 7.1 million
	100
	100
	31,558
	31,558
	(29,500)
	(29,500)
	2,058
	2,058

	Life and Longevity Ltd. (“LLL”)
	USD 82,000
	USD 82,000
	100
	100
	2,860
	2,860
	-
	-
	2,860
	2,860

	Health Horizons Enterprises      Pte. Ltd. (“HHE”)
	USD 16.8 million
	USD 16.8 million
	  80
	  80
	436,211
	436,211
	-
	-
	436,211
	436,211

	Bumrungrad Services Co., Ltd. (“BS”)
	Baht 2 million
	Baht 2 million
	100
	100
	2,000
	2,000
	-
	-
	2,000
	2,000

	Total
	
	
	
	
	1,763,273
	1,763,273
	(79,500)
	(79,500)
	1,683,773
	1,683,773


(Unaudited but reviewed)

	During the periods, the Company received dividends from the subsidiaries in the separate financial statements as follows.
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month                     periods ended 30 June
	For the six-month                         periods ended 30 June

	Company’s name
	2019
	2018
	2019
	2018

	Vitallife Corporation Ltd.
	80,324
	100,011
	80,324
	100,011

	Bumrungrad Personnel Development and Training Center Co., Ltd.
	99,999
	50,000
	99,999
	50,000

	Total
	180,323
	150,011
	180,323
	150,011


6.	Investments in associates 
6.1	Details of investments in associates
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts          based on equity method

	
	
	
	30 June
 2019
	31 December 2018
	30 June
 2019
	31 December 2018
	30 June
 2019
	31 December 2018

	
	
	
	(%)
	(%)
	
	
	
	

	An associate held by the Company
	
	
	
	
	
	
	

	Bumrungrad International Ltd. (registered its dissolution on 28 December 2017)
	Holding company
	Thailand
	31.5
	31.5
	1,447
	1,447
	218,413

	218,413

	The associates held by the subsidiaries
	
	
	
	
	
	
	

	Inovital International AG 
	(held by LLL)
	Manufacture and sale of vitamin supplement products
	Swiss Confederation
	49.0
	49.0
	1,670



	1,670



	1,358



	1,428




	IDoctor Pte. Ltd. (held by BS)
	Design and develop software for medical industry
	The Republic of Singapore
	30.0
	-
	79,816




	-




	79,043




	-





	Total
	
	
	
	
	82,933
	3,117
	298,814
	219,841




	(Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name
	Shareholding percentage
	Carrying amounts                                       based on cost method

	
	30 June
2019
	31 December                         2018
	30 June
2019
	31 December                         2018

	
	(%)
	(%)
	
	

	Bumrungrad International Ltd. 
	(registered its dissolution on 28 December 2017)
	31.5
	31.5
	1,447

	1,447


	Total
	
	
	1,447
	1,447


	Investment in a new associate
	During the current period, Bumrungrad Services Co., Ltd., the Company’s wholly-owned subsidiary, invested in IDoctor Pte. Ltd., which is incorporated in the Republic of Singapore, by acquisition its shares amounting to USD 2.55 million, representing 30% of registered share capitals. That company is principally engaged in the design and develop software for medical industry.
6.2	Share of loss and dividend received
	During the periods, the Company recognised its share of loss from investment in the associate as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month                                    period ended 30 June
	For the six-month                                    period ended 30 June

	Company
	2019
	2018
	2019
	2018

	IDoctor Pte. Ltd. (held by BS)
	(510)
	-
	(773)
	-

	Total
	(510)
	-
	(773)
	-


	During the three-month and six-month periods ended 30 June 2019 and 2018, the Company had no dividend received from the associate.


7.	Other long-term investments
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	
	30 June 2019
	31 December
2018

	Investments in held-to-maturity debt securities
	
	

	   Government and state-owned enterprise bonds
	300,022
	-

	   Private sector debt securities
	802,420
	-

	
	1,102,442
	-

	Other investments - other company
	
	

	   Chantaburi Country Club Co., Ltd.
	4,500
	4,500

	   Less: Allowance for loss on impairment
	(2,800)
	(2,800)

	
	1,700
	1,700

	Total other long-term investments - net
	1,104,142
	1,700


8.	Property, plant and equipment
 (Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate      financial statements

	Net book value as at 1 January 2019
	11,256,013
	9,741,080

	Acquisitions during period - at cost
	443,977
	443,214

	Disposals and write-off during the period -                 net book value at disposal and write-off date
	(424)
	(288)

	Depreciation for the period
	(540,438)
	(514,033)

	Translation adjustments
	(22,795)
	-

	Net book value as at 30 June 2019
	11,136,333
	9,669,973


9.	Goodwill
The change in the goodwill account is due to the impact of exchange differences on translation of the foreign operation's financial statements.


10.	Trade and other payables
				
	
	(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                   financial statements

	
	30 June
2019
	31 December 2018
	30 June
2019
	31 December 2018

	Trade payables - unrelated parties
	655,801
	786,175
	606,103
	743,581

	Accounts payable - construction, 
   purchase of medical equipment 
   and computer software
	100,616
	126,932
	100,616
	126,932

	Other payables - related parties
	-
	-
	48,683
	44,739

	Other payables - unrelated parties
	37,186
	51,556
	37,511
	43,572

	Total trade and other payables
	793,603
	964,663
	792,913
	958,824


11.	Long-term debentures
	As at 30 June 2019 and 31 December 2018, long-term debentures are as below.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	
	30 June 2019
	31 December 2018

	Long-term debentures
	2,500,000
	2,500,000

	Less: Deferred debenture issuing costs
	(6,678)
	(7,919)

	Long-term debentures - net
	2,493,322
	2,492,081


	The long-term debentures are unsecured and unsubordinated debentures in Baht currency with fixed interest rates. Their fair value as at 30 June 2019 amounted to Baht 2,668 million (31 December 2018: Baht 2,691 million). The fair value hierarchy is level 2 and there are no transfers within the fair value hierarchy during the period.
	Under the terms and conditions of the debentures, the Company has to comply with certain restrictions and maintain certain financial ratios which include: 
	a) maintenance of a net debt to equity ratio not exceeding 1.75:1
	b) maintenance of a net debt to EBITDA ratio not exceeding 3.25:1


	Movements in the debentures account for the six-month period ended 30 June 2019 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	Balance as at 1 January 2019
	2,492,081

	Add: Amortisation of expenses for issuance of debentures
	1,241

	Balance as at 30 June 2019
	2,493,322


12.	Provision for long-term employee benefits
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements
	Separate         financial statements

	As at 1 January 2019
	
	566,649
	553,019

	Increase during the period
	
	199,749
	194,293

	Utilised
	
	(21,235)
	(21,235)

	As at 30 June 2019
	
	745,163
	726,077


	On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Group has additional long-term employee benefit liabilities of Baht 146 million (The Company only: Baht 142 million) as a result. The Group reflected the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of the current year.
13.	Share capital
	In the first quarter of 2019, 90,000 preference shares (2018: 62,500 shares) were converted into ordinary shares at ratio of one preference share to one ordinary share. The Company registered this conversion with the Ministry of Commerce on 4 March 2019.


14.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month and six-month periods ended 30 June 2019 and 2018 are made up as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated 
	Separate 

	
	financial statements
	financial statements

	
	For the three-month 
periods ended 30 June
	For the three-month 
periods ended 30 June

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	176,172
	212,112
	163,514
	 198,039

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(36,584)
	13
	(36,530)
	(899)

	Income tax expenses reported in the income statements 
	139,588
	212,125
	126,984
	197,140

	
	

	
	(Unit: Thousand Baht)

	
	Consolidated 
	Separate 

	
	financial statements
	financial statements

	
	For the six-month 
periods ended 30 June
	For the six-month 
periods ended 30 June

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	416,517
	468,346
	392,251
	441,330

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(34,966)
	(7,903)
	(34,803)
	(8,603)

	Income tax expenses reported in the income statements 
	381,551
	  460,443
	357,448
	432,727




15.	Earnings per share    
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued.
The following tables set forth the computation of basic and diluted earnings per share.
	
	Consolidated financial statements

	
	For the three-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	724,989
	971,627
	728,841
	728,751
	1.00
	   1.33

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Preference shares
	-
	-
	1,211
	1,301
	
	

	Convertible bonds
	-
	-
	137,363
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	   assuming the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	724,989
	971,627
	867,415
	867,415
	0.83
	   1.12

	
	
	
	
	
	
	




	
	Separate financial statements

	
	For the three-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	821,953
	1,034,059
	728,841
	728,751
	1.13
	1.42

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Preference shares
	-
	-
	1,211
	1,301
	
	

	Convertible bonds
	-
	-
	137,363
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

		assuming the conversion of dilutive
	
	
	
	
	
	

		potential ordinary shares
	821,953
	1,034,059
	867,415
	867,415
	0.95
	1.19

	
	
	
	
	
	
	

	
	Consolidated financial statements

	
	For the six-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	1,806,386
	2,050,655
	728,811
	728,729
	2.48
	2.81

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Preference shares
	-
	-
	1,241
	1,323
	
	

	Convertible bonds
	-
	-
	137,363
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	   assuming the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	1,806,386
	2,050,655
	867,415
	867,415
	2.08
	2.36

	
	
	
	
	
	
	




	
	Separate financial statements

	
	For the six-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period 
	number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand
shares)
	(Thousand
shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders
	
	
	
	
	
	

		of the Company
	1,855,095
	2,064,667
	728,811
	728,729
	2.55
	2.83

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Preference shares
	-
	-
	1,241
	1,323
	
	

	Convertible bonds
	-
	-
	137,363
	137,363
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

		assuming the conversion of dilutive
	
	
	
	
	
	

		potential ordinary shares
	1,855,095
	2,064,667
	867,415
	867,415
	2.14
	2.38

	
	
	
	
	
	
	


16.    Segment information
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
	The Group has only one main reportable operating segment, which is the hospital and health care center business, and the major geographical area of its operations is Thailand, with its overseas operations not being material. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.


17.	Dividend paid
	The Company declared dividend during the six-month periods ended 30 June 2019 and 2018 as follows.
	Dividend
	Approved by
	Dividend paid
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividend for 2018
	Annual General Meeting    of the shareholder on        24 April 2019
	1,313,985
	1.80

	Final dividend for 2017
	Annual General Meeting    of the shareholder on        25 April 2018
	1,241,076
	1.70


18.	Commitments and contingent liabilities
18.1 	Capital commitments
      	As at 30 June 2019 and 31 December 2018, the Group has capital commitments as below.
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Details of Commitments
	30 June
 2019
	31 December 2018
	30 June
 2019
	31 December 2018

	1)	Design and renovation agreements of buildings
	245
	236
	245
	236

	2)	Purchase of medical instruments and hospital 
	
	
	
	

		equipment
	42
	17
	42
	17

	3)	Purchase of computer software agreements
	35
	52
	35
	52


18.2 	Operating lease and long-term service commitments
The Group has entered into operating lease agreements in respect of the lease of lands, buildings, office space, motor vehicles and equipment and long-term service agreements. The terms of the agreements are generally between 1 and 30 years.


As at 30 June 2019 and 31 December 2018, future minimum payments required under the above agreements were as follows.
	(Unit: Million Baht)
	
	Consolidated financial statements

	
	Payable within

	Details of commitments
	1 year
	1 to 5 years

	
	
	30 June
2019
	31 December 2018
	30 June
2019
	31 December 2018

	1)
	Nursing dormitory land rental expense (shall be extended for a further period of 30 years)
	1
	1
	2
	3

	2)
	Lease of office space
	8
	8
	2
	6

	3)
	Maintenance service fee for medical instruments
	143
	187
	93
	55

	4)
	Rental and maintenance service fee for motor vehicles
	13
	13
	13
	16

	5)
	Service fee for medical treatment information
	68
	71
	28
	65

	6)
	Maintenance service fee for computer system
	45
	50
	-
	10


		(Unit: Million Baht)
	
	Separate financial statements

	
	Payable within

	Details of commitments
	1 year
	1 to 5 years

	
	
	30 June
2019
	31 December 2018
	30 June
2019
	31 December 2018

	1)
	Nursing dormitory land rental expense (shall be extended for a further period of 30 years)
	1
	1
	2
	3

	2)
	Lease of office space
	9
	10
	2
	6

	3)
	Maintenance service fee for medical instruments
	143
	187
	93
	55

	4)
	Rental and maintenance service fee for motor vehicles
	12
	13
	13
	15

	5)
	Service fee for medical treatment information
	68
	71
	28
	65

	6)
	Maintenance service fee for computer system
	44
	49
	-
	10

	7)
	Medical research
	1
	1
	-
	-


	In addition, the Company has lease commitment for building space with a company for a period of 4 years ending 27 September 2020. Under the terms of the agreement, the Company agrees to pay a rental fee at a rate based on the revenues and other information.
18.3	Uncalled portion of an investment in a subsidiary
	As at 30 June 2019, the Company has commitment in respect of the uncalled portion of investment in an overseas subsidiary (Asia Global Health Ltd.) of HKD 2.34 million               (31 December 2018: HKD 2.34 million).
18.4	Guarantees
	As at 30 June 2019, there were outstanding bank guarantees of Baht 30 million                                      (31 December 2018: Baht 30 million) issued by a bank on behalf of the Company.                        All were required in the normal course of business e.g. payment of utility expenses and space rental.
18.5 	Financial derivatives
		Foreign exchange contracts outstanding are summarised below. 
	As at 30 June 2019

	
	Bought 
amount
	Sold 
amount
	Contractual exchange rate
	Contractual

	Foreign currency
	
	
	Bought
	Sold
	maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	2.96
	3.00
	31.35
	31.19
	20 August 2019


		As at 31 December 2018, there is no outstanding foreign exchange contract.
19.	Event after the reporting period
[bookmark: _GoBack]	On 7 August 2019, the Company’s Board of Directors Meeting approved the payment of an interim dividend of Baht 1.15 per share to the Company’s preference and ordinary shareholders from the Company’s operations from 1 January 2019 to 30 June 2019. This constitutes a total dividend of Baht 840 million which will be paid on 5 September 2019.
20.	Reclassifications
	The Company reclassified certain amounts in the income statement for the three-month and six-month period ended 30 June 2018 to conform to the current periods’ classification, as following.
(Unit: Thousand Baht)
	
	For the three-month period ended 30 June 2018

	
	Consolidated financial statements
	Separate financial statements

	
	
	As previously 
	
	As previously 

	
	As reclassified
	reported
	As reclassified
	reported

	Selling expenses
	82,027
	-
	76,766
	-

	Administrative expenses
	676,331
	758,358
	727,543
	804,309

	
	
	
	
	

	
	
	
	(Unit: Thousand Baht)

	
	For the six-month period ended 30 June 2018

		
	Consolidated financial statements
	Separate financial statements

	
	
	As previously 
	
	As previously 

	
	As reclassified
	reported
	As reclassified
	reported

	Selling expenses
	160,418
	-
	149,600
	-

	Administrative expenses
	1,365,033
	1,525,451
	1,390,848
	1,540,448


	The reclassifications had no effect to previously reported profit or shareholders’ equity.
21.		Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 7 August 2019.
